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Executive Summary

In this report, we go deep into the PE landscape in the TMT (Technology, Media, and Telecom) sector.

We

share insights on the largest TMT investors, their portfolios, subsector trends, entries, add-ons,

exits, holding periods, growth rates, and much more. Here is a summary of our key findings:

Thoma Bravo has emerged as the largest TMT private equity investor, managing a total
estimated EV of $132.4bn* followed by Vista Equity ($83.5bn), and KKR ($76.5bn). Other
investors in the top 10 include Hg ($69.2bn), EQT ($65.3bn), Blackstone ($57.5bn), Silver
Lake ($57.4bn), TPG Capital ($48.1bn), TA Associates ($46.7bn), and Bain Capital ($46.5bn).

US-headquartered investors dominate the TMT 100 ranking, managing 74 % of aggregate
EV. The top 100 collectively manage an estimated $1.6tn across 2,104 assets, with the top 10
alone accounting for 42% of EV.

By region, the US (30%) and Nordics (29%) have the highest concentration of TMT assets
by EV, while concentration is generally lower in Europe. PE investors have aggressively
shifted into Software since 2010 (+9pp). TA Associates, Hg, and Insight Partners stand out
for having the highest deal activity (including add-ons).

TMT revenue growth has consistently outpaced other sectors by 5-6 percentage points,
with margins being 3-5 percentage points higher as well. Private TMT valuations have come
down, though they still remain elevated compared to public market comparables.

TMT overall sees significantly higher strategic exit activity than other sectors, particularly
for smaller deals. Overall, holding periods for TMT assets have risen to a median of 5.4
years, though they remain slightly lower than the broader market at 5.6 years.

There is a lot more data and charts to explore in the full report. Reach out if you have any questions.

*across North American and European markets
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01: Investor Rankings

The TMT 100 Ranking

Thoma Bravo has emerged as the largest TMT private equity investor, managing a total estimated EV of
$132.4bn (across transatlantic markets), followed by Vista Equity Partners ($83.5bn) and KKR ($76.5bn).

Other investors in the top 10 include Hg ($69.2bn), EQT ($65.3bn), Blackstone ($57.5bn), Silver Lake ($57.4bn),
TPG Capital ($48.1bn), TA Associates ($46.7bn), and Bain Capital ($46.5bn).

Collectively, the top 100 TMT investors manage an estimated EV of $1.6tn across 2,104 assets. On average, they
have a mean portfolio EBITDA of $119m and manage 21 companies each.

Over the last 6 years, TMT 100 investors have invested in 2.1x as many new portfolio companies as they have
exited. There have been 2,004 new investments and 914 exits from these sponsors.

The table below lists all the top 100 TMT investors.

Rank Investor HQ EV Managed Portfolio Count Avg. portfolio EBITDA  Entries since Exits since Fundraising 5yr

($bn, TMT) (TMT) ($m) ! ! ($bn)
1 Thoma Bravo us 132.4 62 73 63 43 98.8
2 Vista Equity Partners us 83.5 76 94 64 33 29.7
3 KKR us 76.5 55 151 56 25 95.9
4 Hg UK 69.2 42 93 47 24 23.2
5 EQT Sweden 65.3 35 157 40 46 815
6 Blackstone us 57.5 45 110 48 15 160.7
7 Silver Lake us 57.4 23 426 15 5 20.5
8 TPG Capital us 481 42 127 46 15 537
9 TA Associates us 46.7 74 76 69 27 31.6
10 Bain Capital us 46.5 47 125 34 27 501
1 Permira UK 443 21 158 17 8 28.2
12 Hellman & Friedman us 41.8 8 350 10 3 46.2
13 Insight Partners us 40.7 74 51 53 29 36.6
14 Francisco Partners us 36.7 51 56 53 20 22.0
15 Clearlake Capital Group us 338 30 18 31 8 217

Note: EV managed is adjusted for ownership; All metrics are based on the TMT portfolio in North America and Europe; Fundraising is global.
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01: Investor Rankings: The TMT 100 Ranking

Rank
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42
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Investor

Veritas Capital

Warburg Pincus

Elliott Investment
Management

Advent International

Carlyle

Brookfield Asset
Management

Apollo Global Management

Macquarie

CVC Capital Partners

General Atlantic

Clayton, Dubilier & Rice

GIC

Cinven

Ardian

Goldman Sachs Asset
Management

CPP Investments

GTCR

Abu Dhabi Investment Author

Stonepeak

Nordic Capital

STG Partners

Apax Partners

BlackRock

Partners Group

Accel-KKR

Bridgepoint

Platinum Equity

Thomas H. Lee Partners

BC Partners

Gl Partners

o o
us 279
us 27.9
us 27.5
us 25.7
us 24.7
us 241
us 22.4
Australia 19.5
UK 171
us 16.9
us 16.1
Singapore 15.5
UK 15.3
France 14.9
us 14.9
Canada 14.6
us 14.5
UAE 14.2
us 141
Sweden 13.5
us 12.3
UK 10.3
us 10.3
Switzerland 10.2
us 9.8
UK 9.5
us 9.4
us 9.1
UK 9.0
us 8.9
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141

288

412
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123

79

215

55
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133

38

29
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157
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21

12
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Entries since
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31

21

36
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29
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Exits since
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10
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Fundraising 5yr
($bn)

26.9

30.9

29.0

86.3

115.0

60.8

55.2

70.7

24.9

26.0

15.3

64.2

58.8

17.9

10.2

14.2

7.0

16.2

36.6

38.9

10.3

25.9

16.0

6.5

1.8

5.3

Note: EV managed is adjusted for ownership; All metrics are based on the TMT portfolio in North America and Europe; Fundraising is global.
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01: Investor Rankings: The TMT 100 Ranking

Rank
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Investor

Providence Equity Partners

Leonard Green & Partners

Parthenon Capital Partners

DigitalBridge

Mubadala Investment
Company

OMERS

H.I.G. Capital

Fidelity Investments

PSG Equity

Searchlight Capital Partners

Temasek

ICG

Inflexion

TowerBrook Capital Partners

Berkshire Partners

K1 Investment Management

Marlin Equity Partners

Battery Ventures

Ares Management
Corporation

Stone Point Capital

Aquiline Capital Partners

Antin

Public Sector Pension
Investment Board

Genstar Capital

Montagu

New Mountain Capital

Astorg

| Squared Capital

Five Arrows

Oaktree Capital
Management
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us 8.6
us 81
us 7.7
UAE 7.4
Canada 7.0
us 6.9
us 6.4
us 6.3
us 6.1
Singapore 5.8
UK 5.8
UK 5.6
us 5.6
us 5.6
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UK 4.4
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Portfolio Count
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"
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37

34
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17

a7
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33
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20
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106
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138
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52
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17
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Exits since
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14

26

21

10

Fundraising 5yr
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37

26.5

4.5

14.5

31

15.7
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0.7

58.0

9.9

7.3

7.8

4.2

94.4

20.3

3.9

15.8

24.0

23

20.2

9.7

17.2

7.2

40.4

Note: EV managed is adjusted for ownership; All metrics are based on the TMT portfolio in North America and Europe; Fundraising is global.
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01: Investor Rankings: The TMT 100 Ranking
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Investor

Centerbridge Partners

Cerberus Capital
Management

Vitruvian Partners

Centre Lane Partners

JMI Equity

Haveli Investments

Abry Partners

Summit Partners

InfraVia Capital Partners

Seven2

Audax Group

Siris Capital Group

HGGC

Welsh, Carson, Anderson &
Stowe

SoftBank Group

Main Capital Partners

AXA Investment Managers

Alpine Investors

Harvest Partners
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Sixth Street Partners
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8.9

7.2
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4.5
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0.7
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51
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1.0
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Note: EV managed is adjusted for ownership; All metrics are based on the TMT portfolio in North America and Europe; Fundraising is global.

The State of TMT Private Equity Report - 2026



01: Investor Ranking

Dominant Investor HQs

US-headquartered investors dominate the TMT 100 ranking, managing 74% of the aggregate TMT 100 EV.
Sponsors headquartered outside the US represent only 26% of total TMT 100 EV — with European sponsors
at 20%, Canadian at 2%, and other international investors at 4%. US investor activity spans the entire
spectrum of deal sizes, from small and mid-sized assets to mega-large platforms.

US HQ'd investors account for ~74% of TMT 100 EV
Dominant investor HQs for TMT 100 investors

By EV Managed By Count

Rest of the Rest of the
world, 4% world, 6%

Canada, 2% Canada, 5%

Europe, 20% \

Europe,
23%

us, 74% Us, 66%

{3 Gain.pro

By investor HQ region, leading the rankings are Thoma Bravo (North America, $132bn), Hg (UK, $69bn), EQT
(Rest of Europe, $65bn), and Macquarie (Rest of the World, $20bn). Other large investors outside North

America include Permira ($44bn), CVC Capital Partners ($17bn), GIC ($16bn), Ardian ($15bn), ADIA ($14bn), and
Nordic Capital ($14bn).

Top 3 investors in TMT by investor HQ region
By EV managed

North America United Kingdom

Thoma Bravo - $132.4bn Hg - $69.2bn
Vista Equity Partners - $83.5bn Permira - $44.3bn
KKR - $76.6bn CVC Capital Partners - $17.2bn

Rest of Europe Rest of the World

EQT - $65.4bn Macquarie - $19.5bn

Ardian - $15.0bn GIC -$15.5bn

Nordic Capital - $13.6bn Abu Dhabi Investment Authority - $14.2bn
* .
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01: Investor Rankings

Investor Concentration

The TMT 100 landscape is fairly concentrated at the upper end, with the top 10 investors managing 42% of the
aggregate TMT 100 EV. The top-ranked firms include both dedicated TMT specialists like Thoma Bravo, Vista
Equity Partners, Silver Lake, and Hg, as well as generalist mega-funds such as KKR and Blackstone. TMT
specialists benefit from scale advantages including deeper sector expertise, better deal flow access, established
industry relationships, and strong credibility with founders and management teams. Fundraising trends over the
last few years have also favored these specialist investors.

Top 10 investors manages 42% of TMT 100 EV
Total EV managed by TMT 100 investors

$1,800bn
$1,600bn

$1,400bn

$1,200bn $1,114bn EV,
69%

$1,000bn Top 25

$683bn EV, Investors

$800bn o
$600bn

Top 10
Investors

$400bn

$200bn

S0bn
25 50 75 100
Investors

¢3 Gain.pro

The US (30%) and Nordics (29%) have the highest concentration of PE assets in TMT by EV. The concentration
is generally lower in Europe, with Southern Europe (11%) being an outlier at the lower end. Services is still the
largest PE sector in Europe at 19% of managed EV.

The US and Nordics have the highest concentration of PE assets in TMT
% of EV allocated to TMT across regions

35%
30%

30% 29%
2506 24%
0 19%
20% 16% 17%
15% 15% 3
15%
11%

10%

5%

0%

Southern Canada France Benelu DACH UK& Nordics us Overall PE
Europe

* .
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01: Investor Rankings: Investor Concentration

33 of the 50 largest PE-backed TMT assets are in Software, seven in Telecom & Networks, six in Media, and
four in Tech, Hardware and IT. Notable assets include Access Group, Anaplan, athenahealth, BMC Software,
Cloud Software Group, Cotiviti, Coupa Software, Electronic Arts, Genesys, IFS, Internet Brands, McAfee,
Nielsen, Peraton, Qualtrics, UKG, Visma, WME Group, Zayo Group, Zelis, and many more.

33 of the 50 largest PE-backed TMT assets are in Software
The largest 50 TMT assets based on estimated EV
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02: Portfolio Insights

In this chapter, we explore the investment portfolios of the top 30 PE investors in TMT, analyzing key metrics
such as EV range, growth rates, buy-and-build activity, holding periods, and sector/regional split of their TMT
investments.

Note: We exclude from this analysis investors who have less than 5 data points for a particular metric.

By Deal Activity

TA Associates, Hg, and Insight Partners have the highest overall PE activity in TMT. In addition to their
platform investments, they are also among the most active buy-and-build investors. In contrast, Brookfield,
Elliott Investment Management, and Veritas Capital pursue a more concentrated strategy with fewer
overall transactions.

TA Associates, Hg, and Insight Partners dominate the overall PE activity in the TMT sector

Current PE porfolio and their add-ons since entry
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02: Portfolio Insights: By Deal Activity

Elliott Investment, Silver Lake, and Thoma Bravo stand out as large take-private investors given their focus
on large-scale investments that fit their strategy. Macquarie, Vista Equity, CD&R, Brookfield, Permira,
Advent, and Hellman & Friedman are also active in the take-private markets. While public-to-private deals are
a key entry route for these large-scale investors, sponsor-to-sponsor transactions remain the most popular
entry type across the broader TMT investor landscape.

Elliott Investment, Silver Lake, and Thoma Bravo stand out as large take-private investors
% of PE-backed TMT EV* by deal type
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Most of the top TMT investors are not as active in venture capital. Exceptions include Insight Partners,
GSAM, Bain Capital, and EQT, who have twice as many (and in some cases more) VC investments as PE
investments. In contrast, Vista Equity, Thoma Bravo, KKR, and Hg focus predominantly on buyouts and
growth equity with minimal venture capital activity.

Most of the top TMT investors are not as active in venture capital
Portfolio count for US VC and PE strategies
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02: Portfolio Insights

By Sector & Region

Vista Equity, Thoma Bravo, Insight Partners, and Hg almost exclusively invest in TMT, with over 85% of their
portfolios concentrated in the sector. Other TMT-heavy sponsors include Elliott Investment, Francisco Partners,
TA Associates, Silver Lake, Clearlake Capital, and TPG with 60-80% of their portfolio in TMT. In contrast,
investors like CVC, CD&R, Apollo, and Ardian maintain lower TMT exposure, diversifying their portfolios across
multiple sectors.

Vista Equity, Thoma Bravo, Insight Partners, and Hg almost exclusively invest in TMT
% of total EV managed thatis in TMT

Investors with
>50% of Total EVin

O
©
()
o
2 )

T™MT
O x O < VU T O w cC U x oy = B L U’ = —= = O v un + o »v O >
>o25:95@ca§w':x5320%5.588§x35g15>t
S 3383 £ o P z8x 23 WIS ESaa8r g ¢ g s 3
O © O .= T = @© =1 5 ®© ®© @© ‘O £ o
< < o £ O S g < o O g&uuu&é%*ﬁ o5
o v S [o13) ) 7y > B o 9 a ©
= © o C O L = g = £ =
o = = = © S a < & o 2 @
o S m o = s un < = e O -
2 o [ = = = < B o =
© & g © = c ¥ =
= ® <@ c O c
[} S = -
:ELIJ
» A
9 Gain.pro

Within TMT, most investors heavily overweight software, reflecting the subsector's superior growth and margin
profile. H&F, Insight Partners, Vista Equity, TA Associates, Hg, and GIC all have over 95% of their TMT portfolio in
software. In contrast, behemoths like Blackstone, EQT, CVC, and KKR, along with other generalists, maintain more
diversified TMT portfolios across subsectors, consistent with their broader multi-sector investment mandates.

Most top investors are overweight software
Portfolio EV mix by subsector
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02: Portfolio Insights: By Sector & Region

Hg, Cinven, and CVC allocate over 70% of their TMT portfolios to Europe, reflecting strong home-market focus.
Most other investors are overweight North America, with US firms like Veritas Capital, Apollo, and Clearlake
Capital allocating nearly their entire portfolios there. However, large American players are now expanding into
Europe, as evidenced by Thoma Bravo's first European fund-close in 2025 and Vista Equity's acquisition of a
majority stake in Swiss software firm Nexthink after a five-year hiatus from European majority acquisitions.

Most top TMT investors are overweight North America; European investors show strong home bias
Portfolio EV mix by region
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02: Portfolio Insights

By Size

CD&R, Elliott Investment Management, Cinven, Permira, and EQT target larger businesses, deploying
substantial capital in fewer, larger positions. In contrast, Goldman Sachs Asset Management (GSAM), Insight
Partners, and Bain Capital target relatively smaller-sized businesses.

GSAM, Insight Partners, Apollo, and Bain Capital target relatively smaller sized businesses
TMT Portfolio EV range (Sm)

$10,000m Top Decile
$1,000m Median
[T ] a0z 460 [ 481] 488
(ore asa oo [z [ 355 [370] 22
$100m o]
$10m
S1m
ZroT 5 eLLs s PIEEY I LEYEESELTIHEEES
S & o3 5 &8 =2 ® & 2 SEE3 2 52 E% 2029 E ¢ o
Q. S S - = < o 9 © - =) Q = > a g €
ot 8 < o8 5 9 g v = v t S M T © = £ £ O
®© ] o Y T o (SRS o X © O 5 < O v O B
e c T = g 8 o = ° & o v £ ? EE <
z ‘© = » < > 2 & @ S & 9 < 5 « =
D @ < £ = = @ b = c = =
a s o = g " = 5
- © © = =
Lt [VN)
* .
¢$ Gain.pro

Veritas Capital, Apollo, Brookfield, and Silver Lake have exceptionally high concentration in their top 3
holdings, representing over 80% of their TMT portfolio EV. In contrast, Francisco Partners, TA Associates,
and GSAM show more diversified portfolios, with top 3 assets representing just 21-28% of their TMT EV,
also reflecting their broader mid-market/growth equity focus.

Veritas, Apollo, Brookfield, and Silver Lake have exceptionally high concentration in top 3 holdings
Split of TMT portfolio EV between the top 3 assets and the remaining holdings
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02: Portfolio Insights: By Size

The preference for minority versus majority stakes differs among top TMT investors, with most taking
minority stakes. In particular, Elliott Investment Management, CD&R, Silver Lake, GIC and Apollo have a higher
share of minority stakes. In contrast, Veritas Capital, Cinven, Thoma Bravo, Carlyle, Hg, and EQT lean towards

majority stakes.

Veritas Capital, Cinven, Thoma Bravo, Carlyle, Hg, and EQT lean towards more majority stakes
% of PE-backed investments that are majority/minority in an investor's TMT portfolio

% of PE investment stakes
that are minority .
88

% of PE investment stakes
that are majority

< o [e] 1%} [TO R o (] o > & [ i (@) =4 c v o o (%) %} = I o © o (@) ] [a' s =

S e 3>2T 28 5585836088223 x223T %038

a z & = w 5 © X c 8 o © 3 5T ©® a £ ¢ T < €& i

c = @ ® o =2 g £t 9 « S £ G L o £ = O = = <((l = O E

S o 28 8 g s 2 & < 9 2 O & O 3 & 2 ]

» = o © e = 2 = o o 2 = g

& 5 a = 2 33 & < @& X £ 5 o g} =

= £ (= = m = 2 = w 2 =

© ©

= = $ < 2 =2 e
g © =

4 .

9 Gain.pro

Bain Capital stands out as the leading PE job creator within TMT. It is home to some of the largest TMT
businesses by FTE count, including VXI Global Solutions (customer experience management), Kantar
(market research), and Engineering Group (IT & software services). Other leading PE job creators in TMT
include Thoma Bravo, EQT, KKR, and Vista Equity. Overall, PE-backed TMT assets employ over 2.5 million

people, with 63% in Software.

Bain Capital, Thoma Bravo, EQT, KKR, and Vista Equity stand out as the leading job creators in TMT
Total TMT portfolio FTE count™ (last reported) vs. Median 3yr FTE CAGR
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02: Portfolio Insights

By Holding Period

Most large TMT investors have a median holding period of 4-5 years. However, Ardian, Insight Partners,
Permira, and CVC hold TMT assets slightly longer, with median holding periods of 5-6 years.

Most large TMT investors have a median holding period of 4-5 years
Portfolio holding period from entry to exit*
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Turn insights into action.

Behind every chart and trend in this report is actionable data your team can use to
source better deals, faster.

See Gain.pro in action
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03: Subsector Trends

Entries

By sector, TMT is by far the largest PE sector in North America and Europe, representing 24% of total PE EV.
At the subsector level, Horizontal Software is the largest at 8% of total PE EV, followed by Vertical Software
(7%), Telecom & Networks (3%), Tech, Hardware & IT (3%), and Media (3%). Software alone accounts for over
60% of TMT's total EV, reflecting PE's strong preference for high-margin, high-growth businesses.

TMT is by far the largest PE sector (24% of EV) with Software taking the largest share
% of total PE portfolio EV by sector and subsector (North Americaand US)
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North America holds nearly half of TMT PE-backed assets, followed by the UK & Ireland (14%) and DACH
(11%). By city, London leads with 6.2% of all assets based there, followed by Paris (3.8%) and New York (3.5%).
The US TMT assets are geographically spread across multiple hubs including San Francisco, Boston, Chicago,
and Austin, while European activity is concentrated in major metropolitan centers like London, Paris, Stockholm,
and Copenhagen.

North America holds nearly half of TMT PE assets, followed by UK&I (14%) and DACH (11%)
Geographical distribution of currently-held TMT PE assets in North America and Europe

Overall TMT Split* Large metro cities — % of total
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03: Subsector Trends: Entries

By subsector, Software dominates across regions. Its concentration is highest in Canada (88% of TMT
EV), the US (70%), and DACH (63%). Southern Europe, Benelux, and France, in contrast, have more assets
in Telecom & Networks (30-40% by EV). Also note the higher share of Media in the UK & Ireland (19%) and
the US (13%).

Software is the top TMT subsector across regions
Split of TMT EV by subsector
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PE investors have aggressively shifted into Software since 2010 (+9pp), while other TMT subsectors
remained stagnant. Across the broader market, Industrials and Consumer have lost ground to TMT and
Services.

PE entries have shifted into Software (+9pp) over the last decade and a half
Evolution of PE entries (#) vs. 2010 (change in sector share in percentage points)
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03: Subsector Trends: Entries

Assets in Telecom & Networks and Media are larger than those in Software and Tech. The barriers to entry
differ — Software companies can start small and scale efficiently, while Telecom and Media require significant
upfront investment, skewing their portfolios toward larger assets.

Telecom & Networks and Media assets are significantly larger than Software and Tech
Enterprise values in millions (Sm) — PE-backed assets
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21% of EV in the TMT sector was acquired via the public-to-private route, compared to just 12% in other
sectors. Media (44%) and Horizontal Software (29%) show the highest concentration of public-to-private
activity. Sponsor-to-sponsor transactions, however, remain the dominant entry route across the sectors.

Nearly a quarter of EV in the TMT sector was acquired via the public-to-private route
Split of EV by mode of entry
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03: Subsector Trends: Entries

Nearly a quarter of TMT PE-backed assets were previously VC-backed, significantly higher than other
sectors (5%). This represents a natural progression of ownership as companies mature and require additional
capital. Horizontal Software shows the highest concentration of formerly VC-backed assets at 30%, followed
by Vertical Software at 24%, while Telecom & Networks (7%) has much less VC-to-PE activity.

Nearly a quarter of PE-backed TMT assets were once VC-backed
% of PE-backed assets in US and Europe which were once VC-backed
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TMT shows a higher asset concentration of large assets than other sectors, with 78% of EV in assets
exceeding $1bn versus 69% for other sectors. Within TMT, Telecom & Networks (83%), Horizontal Software
(81%), and Media (80%) lead in large asset concentration.

TMT shows a higher asset concentration among large assets than other sectors

% of sector EV concentrated in >$1bn EV assets
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03: Subsector Trends: Entries

A majority of Software assets (40%) have at least two co-owners, while 19% have three or more, higher than
other TMT subsectors. This is partly because Software has long attracted VC funding, with early investors from
series rounds often retaining shares or reinvesting minority stakes after PE investments. In contrast, Media and
Telecom & Networks have more concentrated ownership, with over 70% of assets held by a single investor.

TMT has higher share of assets with multiple investors
# of co-investors in the TMT assets vs. other sectors
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Software and Media have a higher share of growth and minority investments. Many software founders
prefer growth equity strategies where they retain control while PE investors participate in the company's
growth trajectory. Media's high minority share reflects several factors: larger asset sizes requiring
substantial capital, regulatory ownership restrictions, and founder/family preferences to maintain creative
and brand control.

Software and Media have higher share of growth and minority investments
Split of PE-backed assets by PE minority vs. majority investment
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03: Subsector Trends

Holding Periods & Exits

TMT assets are being held longer than ever with a median holding period of 5.4 years. Interestingly, the gap
between TMT and other sectors has also narrowed over the years. We expect next year to be challenging as
well, with assets from the high-valuation 2021-23 cohorts starting to come to market.

Holding periods for TMT assets are near decade highs
Median holding period for PE assets that have exited by exit year - TMT vs. other sectors
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Holding periods are not significantly different across TMT subsectors, though Telecom & Networks holds
assets slightly longer at 5.5 years versus 5.1 years for Software. Software's slightly shorter holding periods
reflect faster value creation cycles and more liquid exit markets.

Holding periods are not significantly different across TMT subsectors
Median holding period in years for PE assets that have exited
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03: Subsector Trends: Holding Periods & Exits

Media and Telecom assets have the highest share of long-held assets, while Software has a higher share of

more recent vintages. Overall, TMT has more recent vintages compared to other sectors.

Media and Telecom assets show the longest holding vintages among TMT subsectors
Split of PE-backed assets by last deal vintage year - TMT subsectors vs. other sectors
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TMT sees significantly higher strategic exit activity than other sectors. Within TMT, Software has the
highest share of strategic exits (66%), as tech giants and corporate buyers aggressively pursue acquisition
targets to accelerate growth and enhance their product offerings. In contrast, Telecom & Networks sees
more exits via the sponsor-to-sponsor route.

Strategic exits are relatively more common for Software assets compared to the rest of TMT
% of total PE exits by deal type and sector (2018-2025)
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03: Subsector Trends: Holding Periods & Exits

Strategic buyers dominate exits for smaller assets, while sponsor-to-sponsor activity increases for
mid-sized assets. IPO activity rises with asset size, reaching 11% for mega-large deals (companies with
>$1bn in revenue).

Strategic buyers dominate exits for smaller assets
% of TMT PE exits by deal type across deal revenue ranges
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04: Returns and Value Creation

MOIC

Of all sectors, MOIC is highest in TMT (median of 3.1x), while the sector maintains among the lowest loss
rates at approximately 5%. Unsurprisingly, given the returns, investors have moved aggressively into the
sector making TMT the largest PE sector in the US and the second largest in Europe.

TMT has the highest MOIC among all PE sectors, followed by Science Health and Services
MOIC by sector
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Revenue growth and multiple expansion account for the bulk of value creation in TMT. Growth has been
consistently strong and among the highest across all sectors, driving strong returns. Valuations have also
re-rated in recent years as more capital has flowed into the sector, with TMT multiples rising faster than other
sectors. Finally, margin expansion contributes more significantly to value creation in TMT, particularly in
public-to-private deals where there is more scope for operational improvements away from the public limelight.

TMT, Science & Health, and Services rely more on multiple expansion
Value creation drivers by sector
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04: Returns and Value Creation

Buy-and-Build

Add-ons drive significant value creation by accelerating revenue growth and margin expansion. 56% of TMT
assets pursue acquisitions, compared to 49% in other sectors. Within TMT, Horizontal Software platforms are
most acquisitive, followed by Vertical Software and Media.

TMT demonstrates higher buy-and-build activity than other sectors, led by software assets
Add-on activity during the last 5 years by sector and subsector*
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TMT assets with over 5 acquisitions grew at a 5-year CAGR of 23.2%, more than double the 11.3% growth for
businesses with no acquisitions. These active acquirers also benefit from improved margins (22.5% versus
11.4%). However, we do see an increase in debt to finance these acquisitions, which elevates the overall risk
profile of the investment.

M&A boosts growth rates and EBITDA margins but it comes at the expense of debt
Impact of add-on acquisitions on financials (median values)

EBITDA Margins Revenue Growth Rate Net Debt / EBITDA
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04: Returns and Value Creation: Buy-and-Build

Visma, Valsoft Corporation, and The Access Group are the most active consolidators in TMT. Visma targets
fragmented accounting and ERP software, Valsoft operates as a holding company that develops and acquires
vertical-market software businesses, and Access Group consolidates business management software. By
investor, Hg, H&F, Silver Lake, and TA Associates are most active in the buy-and-build space.

Visma, Valsoft, and The Access Group are among the most active consolidators in TMT

Add-on activity count — large acquisitions (last 5 years)
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By region, the US and Canada have more add-ons compared to Europe. North America benefits from larger
market size, greater fragmentation, and a unified market that facilitates scale.

US and Canada have more roll-ups compared to Europe
Add-on activity during the last 5 years by region*
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04: Returns and Value Creation: Buy-and-Build

North American TMT platforms pursue more cross-Atlantic add-ons than their European counterparts. 22%
of add-ons for North American platforms are in Europe, compared to just 13% of European add-ons in North
America. The higher American cross-border activity in Europe reflects attractive valuations and a favorable
USD/EUR exchange rate. In contrast, European platforms face stiffer competition in the US in addition to
higher valuations.

North American TMT platforms pursue more cross-Atlantic add-ons than European counterparts
Split of domestic vs. cross-atlantic add-ons for platform assets
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05: Growth, Margins, and Multiples

Revenue Growth

TMT revenue growth has consistently outpaced other sectors by 5-6 percentage points (exceptin
2021/22), driven by cloud and software adoption. However, absolute growth rates have recently moderated
and are now approaching 2020 lows. Given growth's importance to PE value creation, further deceleration
could dampen returns despite the narrative around Al.

TMT revenue growth has consistently outpaced other sectors except in 2021/22
Revenue growth rate by year — PE-backed TMT assets vs. overall PE market
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Horizontal Software and Vertical Software are the fastest-growing subsectors within TMT, with 3-year CAGRs
of 18.7% and 16.5%, respectively. Software assets benefit from recurring SaaS revenue and scalable models with
minimal incremental costs to serve additional customers. Horizontal Software edges ahead due to larger
addressable markets across industries.

Horizontal software and Vertical software are the fastest-growing TMT subsectors
3-year revenue CAGR by sector — PE-backed assets
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05: Growth, Margins, and Multiples: Revenue Growth

TMT growth rates remain consistent across small to mid-sized assets (16-17% median), but drop for
mega-large assets (>$1bn revenue). Mega-large assets face inherent challenges maintaining high growth
rates at scale, as market penetration increases and addressable markets become more saturated.

TMT growth rates drop for mega-large assets (>$1bn revenue)
3-year revenue CAGR (last reported) by company size for PE-backed TMT assets
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Growth for TMT assets is fastest in the Nordics, Southern Europe, and the US, while DACH and France lag
behind. Southern Europe's strong performance is driven by a higher concentration of earlier-stage
businesses, which typically grow faster.

Growth is fastest in the Nordics, Southern Europe, and the US; slowest in DACH and France
3-year revenue CAGR (last reported) by region for PE-backed TMT assets
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05: Growth, Margins, and Multiples

EBITDA Margins

TMT assets maintain a 3-5 percentage point margin premium over other sectors. Over the last 7 years,
businesses in TMT have become more efficient, with margins jumping +240 bps vs. +80 bps for other sectors.

Looking ahead, it is unclear whether Al adoption will further enhance margins through automation and efficiency

gains, or if increased spend will offset these benefits.

TMT assets have consistently higher profitability relative to other sectors
EBITDA margin for PE-backed TMT assets vs. other sectors
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Overall, margins in TMT (14.7%) are higher than other sectors (11.3%), driven primarily by Software businesses.

Within Software, Vertical Software businesses have higher margins (17.6%) than Horizontal Software (13.0%).
Deep industry specialization yields pricing power and operational efficiency, allowing Vertical Software to

command premium margins despite comparable growth rates.

Vertical software businesses have the highest margins
EBITDA margin (last reported) by sector — PE-backed assets
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05: Growth, Margins, and Multiples: EBITDA Margins

TMT margins increase with scale, with median EBITDA margins nearly doubling from 12.6% for small assets
(<$50m revenue) to 23.1% for mega-large companies (>$1bn revenue). Larger assets benefit from operating
leverage as fixed costs are spread across a growing revenue base.

TMT margins increase with scale
EBITDA margin (last reported) by company size — PE-backed TMT assets
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Southern Europe and North American assets have the highest margins (21% and 18%, respectively), driven by
Southern Europe's lower cost base and concentration of specialized Vertical Software, and North America's
scale advantages. In contrast, DACH (12%), UK&I (13%), and Nordics (13%) lag behind, weighed down by higher
labor costs and more competitive market dynamics.

Margins are the highest in Southern Europe, US, and Benelux
EBITDA margin (last reported) by region — PE-backed TMT assets
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05: Growth, Margins, and Multiples

Multiples

TMT valuations have come down from their peak but still trade at a premium over other sectors, partly
justified by higher growth rates. Interestingly, a valuation gap has opened up: private market TMT multiples
remain elevated while public software valuations have contracted sharply.

TMT valuations have come down from their peak but still trade at a premium over other sectors
EV to EBITDA multiples (trailing) for PE-backed TMT entries and exits
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Software assets trade at a premium to other TMT subsectors; within Software, Horizontal Software trades at a
premium to Vertical Software (32x vs. 20x), reflecting faster 3-year growth (18.7% vs 16.5% CAGR) and larger
addressable markets across industries. In contrast, Media (12x) and Telecom & Networks (11x) trade at significant
discounts, consistent with their slower growth profiles.

Horizontal software assets command a significant valuation premium over others
EV to EBITDA multiples (trailing) for PE-backed entries and exits (last 6 years)
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05: Growth, Margins, and Multiples: Multiples

US and DACH markets trade at premium valuations. US assets consistently command higher multiples, reflecting
deeper capital markets and a broader investor base. DACH presents an anomaly—the highest multiples despite
lower growth and margins—likely driven by strong investor appetite for high-quality Mittelstand tech companies.
France posts the lowest multiples at 12.7x, weighed down by slower revenue growth and generally lower
multiples in the region.

Multiples are highest in DACH, US, and UK&I, while being the lowest in France
EV to EBITDA multiples (trailing) for PE-backed TMT entries and exits (2018-25)
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Methodology

The data for this report comes from Gain.pro.

We take a novel approach to our ranking, which is based on total managed enterprise value (EV). At Gain.pro, we
track over 18,000 investor portfolios in detail.

To estimate the managed enterprise value (EV), we estimate the EV for each asset in an investor’s portfolio. We
begin with the latest reported deal value, where publicly available. If it's not available, we estimate the EV by
multiplying EBITDA by the predicted exit multiple. The total EV is then aggregated at the investor level.

We scale the last reported deal value by a growth multiplier to estimate its current holding value. We also adjust EV
for the investor's estimated ownership share in an asset.

Where there aren't reported deal figures or financials, we estimate them using the asset's revenue, subsector
margins and revenue/FTE calculations.

To predict exit multiples, we consider an asset's sector, size, growth rate, margin profile and cash generation.

Estimated EV Ownership Predicted

(Asset) Share (est.) EBITDA EBITDA

Multiple

A
@ o0l /\_7'

We only consider majority buyout and minority-owned PE assets for our rankings. We exclude any VC investments
and publicly listed stakes. To predict exit multiples, we consider an asset’s sector, size, growth rate, margin profile,
and cash generation.

Our ranking is limited to North American and European-headquartered portfolio TMT (Technology, Media, and
Telecom) companies in which PE firms hold either majority (buyout) or minority stakes.

We exclude venture capital (VC) investments and publicly listed stakes. Additionally, we include only active
investors in the ranking with i) 5 or more portfolio companies in the US; ii) 3 or more entries since 2019.

Unless otherwise stated, all metrics and calculations are based solely on an investor's TMT portfolio in North
America and Europe.
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About €3 Gain.pro

Gain.pro is on a mission to provide global private market visibility. Our industry-leading platform combines
advanced Al tech with local-for-local research. It delivers the highest quality information on the companies that
matter to you most.

We serve 100% of MBB/Big-4 advisories, clients representing >$1tn of private equity capital and more than 70%
of the top-20 global M&A houses. Examples include Blackstone, Goldman Sachs and McKinsey. We lead the
market on customer satisfaction, as validated by external research.

Gain.pro has been named as one of Europe’s top 50 fastest growing businesses, operating globally with offices
in Amsterdam, London, Frankfurt, Warsaw and Bangalore.
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Find all our research at gain.pro/resources
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